Quarterly report on consolidated results for the period ended 31 May 2011


A

NOTES TO THE INTERIM FINANCIAL STATEMENTS

A1.
Basis of preparation 

The interim financial statements are unaudited and have been prepared in accordance with the requirements of Financial Reporting Standard (“FRS”) 134: Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia   Securities Berhad (“BMSB”).
The interim financial statements should be read in conjunction with the audited financial statements of the Group for year ended 31 August 2010. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 August 2010.

The accounting policies and methods of computation adopted by the Group in this interim financial statements are consistent with those adopted in the financial statements for the year ended 31 August 2010 except for the adoption of the applicable new and amended FRS and IC Interpretation which were effective for the financial periods beginning on or after 1 September 2010.

            (a)
Effective for financial periods beginning on or after 1 January 2010

	Amendment to FRS 1
	First-time Adoption of Financial Reporting Standards and FRS 127 Consolidated and Separate Financial Statements : Cost of an Investment in a Subsidiary, Jointly Controlled Entity or Associate

	Amendment to FRS 2
	Share-based Payment. Amendments relating to vesting conditions and cancellations

	FRS 4 
	Insurance Contracts

	Amendment to FRS 5
	Non-current Assets Held for Sale and Discontinued Operations. Amendment relating to disclosures of non-current assets (or disposal groups) classified as held for sale or discontinued operations

	FRS 7
	Financial Instruments : Disclosures

	Amendment to FRS 7
	Financial Instruments : Disclosures. Amendments relating to financial assets

	Amendment to FRS 8
	Operating Segments. Amendment  relating to disclosure information about segment assets

	FRS 101 (Revised 2010)
	Presentation of Financial Statements 

	Amendment to FRS 107
	Statement of Cash Flows. Amendment relating to classification of expenditures on unrecognised assets

	Amendment to FRS 108


	Accounting Policies, Changes in Accounting Estimates and Errors. Amendment relating to selection and application of accounting policies

	Amendment to FRS 110
	Events After the Reporting Period. 

Amendment relating to reason for dividend not recognised as a liability at the end of the reporting period

	Amendment to FRS 116
	Property, Plant and Equipment. Amendment relating to derecognition of asset

	Amendment to FRS 117
	Leases. Amendment relating to classification of leases

	Amendment to FRS 118
	Revenue. Amendment relating to Appendix of this Standard and recognition and measurement

	Amendment to FRS 119
	Employee Benefits. Amendment relating to definition, curtailment and settlements

	Amendment to FRS 120
	Accounting for Government Grants and Disclosure of Government Assistance. Amendment relating to definition and government loan with a below market rate of interest

	FRS 123 (Revised 2010)
	Borrowing Costs 

	Amendment to FRS 123
	Borrowing Costs. Amendment relating to components of borrowing costs

	Amendment to FRS 127  
	Consolidated and Separate Financial Statements. Amendment relating to cost of an investment in a subsidiary, jointly controlled entity or associate

	Amendment to FRS 128
	Investment in Associates. Amendment relating to impairment losses in application of the equity method and the scope of this Standard

	Amendment to FRS 129
	Financial Reporting in Hyperinflationary Economies. Amendment relating to changing of terms used

	Amendment to FRS 131
	Interests in Joint Ventures. Amendment relating to additional disclosure required for joint venture that does not apply FRS 131

	Amendment to FRS 132
	Financial Instruments : Presentation. Amendment relating to puttable financial instruments

	Amendment to FRS 134
	Interim Financial Reporting. Amendment relating to disclosure of earnings per share

	Amendment to FRS 136
	Impairment of Assets. Amendment relating to the disclosure of recoverable amount

	  Amendment to FRS 138
	Intangible Assets. Amendment relating to recognition of an expense

	FRS 139
	Financial Instruments : Recognition and Measurement

	Amendments to FRS 139
	Financial Instruments : Recognition and Measurements. Amendments relating to eligible hedged items, reclassification of financial assets and embedded derivatives

	Amendment to FRS 140
	Investment Property. Amendment relating to inability to determine fair value reliably

	IC Interpretation 9
	Reassessment of Embedded Derivatives

	IC Interpretation 10
	Interim Financial Reporting and Impairment

	IC Interpretation 11
	FRS 2 - Group and Treasury Share Transactions

	IC Interpretation 13
	Customer Loyalty Programmes


	IC Interpretation 14
	FRS 119 - The Limit on a Defined Benefit Asset, Minimum Funding Requirements and 
their Interaction


            (b)
Effective for financial periods beginning on or after 1 March 2010

	Amendment to FRS 132
	 Financial Instruments : Presentation. Amendments related to Classification of Rights Issues


            (c)
Effective for financial periods beginning on or after 1 July 2010 

	FRS 1 (Revised 2010)
	First-time Adoption of Financial Reporting Standards

	Amendments to FRS 2
	Share-based Payment. Amendments relating to the scope of the Standard

	FRS 3 (Revised 2010)
	Business Combinations

	Amendments to FRS 5
	Non-current Assets Held for 
Sale and Discontinued Operations. Amendment relating to the inclusion of non-current assets as held for distribution to owners 

	FRS127 (Revised 2010)
	Consolidated and Separate Financial Statements

	Amendments to FRS 138
	Intangible Assets. Amendments relating to the revision to FRS 3

	Amendments to IC Interpretation 9
	Reassessment of Embedded Derivatives. Amendments relating to the scope of the IC and revision to FRS 3

	IC Interpretation 12
	Service Concession Arrangements

	IC Interpretation 16
	Hedges of a Net Investment in a Foreign Operation

	IC Interpretation 17
	Distributions of  Non-cash Assets to Owners


            (d)       Effective for financial periods beginning on or after 1 January 2011 

	Amendment to FRS 1
	Limited Exemption from Comparative FRS 7 Disclosures for First-time Adopters

	Amendment to FRS 1
	Additional Exemptions for First-time Adopters

	Amendment to FRS 2
	Group Cash-settled Share-based Payment Transactions

	Amendment to FRS 7
	Improving Disclosures about Financial Instruments

	IC Interpretation 4
	Determining Whether an Arrangement contains a Lease

	IC Interpretation 18
	Transfers of Assets from Customers


             (e)       Effective for financial periods beginning on or after 1 January 2012
	IC Interpretation 15
	Agreements for the Construction of Real Estate


The impacts and disclosures as required by FRS 108.30(b), Accounting Policies, Changes in Accounting Estimates and Errors, in respect of applying FRS 7 and FRS 139 are not disclosed by virtue of the exemptions given in these respective FRSs.

The adoption of these new/revised FRS, amendments to FRS and IC Interpretations will have no material impact on the financial statements of the Group and of the Company in the period for initial application except for the following :

FRS 7  Financial Instruments : Disclosures

FRS 7 and the consequential amendment to FRS 101 Presentation of Financial Statements require disclosure of information about the significance of financial instruments for the Group’s and the Company’s financial position and performance, the nature and extent of risks arising from financial instruments and the objectives, policies and processes for managing capital.

FRS 101 Presentation of Financial statements (Revised)

As a result of the adoption of the revised FRS 101, all non-owner changes in equity which previously presented in the statement of changes in equity are now included in the statement of comprehensive income as other comprehensive income. The adoption of this standard only affects the presentation aspects and does not have any impact on the financial position and results of the Group. 
FRS 123 Borrowing Costs (Revised)

FRS 123 (Revised) eliminates the option available under the previous version of FRS 123 to recognise all borrowing costs immediately as an expense. The Group and the Company shall capitalise borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying asset as part of the cost of that asset.

FRS 139 Financial Instruments: Recognition and Measurement

FRS 139 establishes principles for recognising and measuring financial assets, financial liabilities and some contracts to buy and sell non-financial items. By virtue of the exemption in paragraph 103AB of FRS 139, the impact on the financial statements upon first adoption of this Standard as require by paragraph 30(b) of FRS 108, Accounting Policies, Changes in Accounting Estimates and Errors is not disclosed, if any.

In accordance with FRS 139, the recognition, derecognition and measurement of the financial instruments are applied prospectively and the comparatives as at 31 August 2010 are not restated. Instead, the changes have been accounted for by restating the opening balance as at 1 September 2010. The adoption of this standard does not have significant impact on the financial position and result of the Group except the following: 

	
	Balance at 

31 August 2010 before adoption of 

FRS 139
	Effect of adopting FRS 139
	Balance at 

1 September 2010 after adoption of FRS 139

	
	RM’000
	RM’000
	RM’000

	
	
	
	

	Other investment
	4,254
	(4,254)
	-

	Available-for-sale      

   investment
	-
	4,254
	4,254


A2.
Audit qualification

There was no qualification on the report of the auditors on the annual financial statements of the Company for the immediate preceding financial year. 

A3.

Seasonal or cyclical factors


Seasonal or cyclical factors do not have any material impact on the Group’s business operation.

A4.

Item of unusual nature


There were no unusual items affecting assets, liabilities, equity, net income or cash flows of the Group that are unusual due to their nature, size or incidence for the financial period under review. 

A5.

Changes in estimates 

There were no significant changes in the estimates of amounts reported in prior interim periods of the current financial year or changes in estimates of amounts reported in prior financial years.

A6.
Debt and equity securities 


There were no issuances, cancellations, repurchases, resale and repayment of debt and equity securities during the financial period under review.

Out of the total 91,281,667 issued and fully paid ordinary shares as at 31 May 2011, 9,124,500 are held as treasury shares by the Company. As at 31 May 2011, the number of outstanding ordinary shares in issue and fully paid is therefore 82,157,167 ordinary shares of RM1 each. 

Employee Share Option Scheme (“ESOS”)

The new ESOS Option Scheme has been in force from 28 May 2002 and the tenure shall be 10 years, to end by 27 May 2012.

The details of the ESOS are as below:

	Offer Date
	Option Price
	Creation


	Acceptance


	Balance as at

1 Mac 11

	Exercised

*
	Lapsed due to resignation & retirement

*
	Balance 

as at

31 May 11



	06 Jun 02
	RM1.60
	1,521,000
	1,511,000
	525,000
	-
	-
	525,000

	30 Aug 02
	RM1.51
	48,000
	42,000 
	3,000
	-
	-
	3,000

	29 Nov 02
	RM1.41
	25,000 
	25,000
	-
	-
	-
	-

	28 Feb 03
	RM1.35
	26,000
	23,000
	-
	-
	-
	-

	30 May 03
	RM1.25
	42,000
	37,000
	-
	-
	-
	-

	02 Sept 03
	RM1.46
	64,000
	60,000
	-
	-
	-
	-

	01 Dec 03
	RM1.69
	48,000
	45,000
	14,000
	-
	-
	14,000

	26 Feb 04
	RM1.77
	3,058,000
	3,049,000
	1,785,000
	-
	
3,000
	1,782,000

	01 Jun 04
	RM1.23
	67,000
	49,000
	16,000
	-
	-
	16,000


*
During 3rd quarter of financial year 2011
A7.

Dividends paid


On 22 December 2010, The Board of Directors had recommended a first and final dividend of 1.50% less 25% tax, amounting to RM924,269 for the financial year ended 31 August 2010 which was approved at the Company’s Annual General Meeting held on 26 January 2011 and payment has been made on 18 March 2011.

            There was no dividend paid during the quarter under review.

A8.

Segmental analysis 

	
	Investment Holding


	Trading
	Property Letting
	Construction
	Property Development
	Elimination
	Consolidated

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	      RM’000

	Revenue
	
	
	
	
	
	
	

	External sales
	    11


	  4,393
	371
	32,292

	20,001

	-
	57,068


	Inter-segment sales
	7,634
	6,056    
	100
	4,099
	-
	(17,889)
	-

	Total revenue
	7,645
	10,449
	471
	      36,391
	20,001
	(17,889)
	      57,068

	
	
	
	
	
	
	
	

	
	Investment Holding


	Trading
	Property Letting
	Construction
	Property Development
	Elimination


	Consolidated

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	     RM’000

	Segment results
	       (143)
	      285
	      211
	(1,496)
	       218

	    
	      (925)

	Unallocated income (Note 1)
	
	
	
	
	
	
	     1,128

	Unallocated

expenses 
	
	
	
	
	
	
	          (46)

	
	
	
	
	
	
	
	

	Profit  from operations


	
	
	
	
	
	
	157


	Reserve on consolidation (Note 2)
	
	
	
	
	
	
	4,153

	
	
	
	
	
	
	
	

	Goodwill on consolidation written off
	
	
	
	
	
	
	(4)

	
	
	
	
	
	
	
	

	Finance costs
	
	
	
	
	
	
	     (567)

	Share of result of a jointly controlled entity
	
	
	
	
	93
	
	93


	Share of result of  an associated company
	
	
	
	(4)
	
	
	     (4)

	
	
	
	
	
	
	
	

	Profit before taxation
	
	
	
	
	
	
	      3,829


Note:










1. Unallocated income mainly represents rental of buildings, gain on disposal of land and fixed deposit interest income.
2. Reserve on consolidation arising upon acquisition of shares for the new subsidiary.

A9.

Valuations of property, plant and equipment


The valuations of property, plant and equipment have been brought forward without amendment from the previous annual financial statements. 

A10.
Subsequent material event

There were no material events subsequent to the reporting period up to 20 July 2011 (being the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report) that have been reflected in the financial statements for the quarter under review.

A11.
Change in composition of the Group
There are no changes in the composition of the Group during the financial period under review.

A12.
Contingent liabilities 

	As at


	Group

31/05/11

RM’000
	Secured

31/05/11

RM’000
	Unsecured

31/05/11

RM’000

	Corporate guarantees issued to third parties for contract performance bond granted to certain subsidiaries


	1,260
	-


	1,260

	Corporate guarantees issued to financial institutions for banker guarantee facilities granted to certain subsidiaries for contract bond in favour of third parties


	13,632


	12,993

	639

	Total
	14,892
	12,993
	1,899


A13.
Capital commitments


There was no capital commitment as at 31 May 2011.


B
ADDITIONAL INFORMATION REQUIRED BY THE LISTING REQUIREMENTS OF BURSA SECURITIES

B1.

Review of performance 


For the 9 months period ended 31 May 2011, the Group recorded revenue of RM57.07 million and profit before tax of RM3.83 million compared to revenue of RM68.66 million and profit before tax of RM3.01 million respectively in the preceding year corresponding period. 


As most of the construction projects have been completed, it resulted in the lower revenue for the 9 months period compared to last year’s corresponding period. Meanwhile, the reserve on consolidation arising upon acquisition of a new subsidiary also contributed to the higher profit before tax for the period ended 31 May 2011.
B2.

Variation of results against immediate preceding quarter





Current Quarter
Preceding Quarter




31.05.2011
28.02.2011


RM’000
RM’000


Revenue
 29,745
 13,313




Consolidated profit before taxation                  36
      647
      The Group recorded lower profit before tax mainly due from a lower contribution from the construction sector as most of the construction projects have been completed.
B3.

Prospects

The Group remains focused on the upcoming property development projects and continue its drive by seeking opportunities to secure new land banks.
Barring unforeseen circumstances, the Group is optimistic that the overall performance is expected to improve continuously.
B4.
Comparison with profit forecast



Not applicable.

B5.

Tax Expense



                                   

Current Quarter
     
      Cumulative Quarter





       31/05/2011


            31/05/2011



RM’000 
           RM’000



Malaysian income tax:




Based on results for the period

	- Current taxation
	(234)
	(704)

	- Deferred taxation
	                   (8)
	 30

	
	(226)
	(674)

	Under provision in prior years

· Income Taxation

· RPGT
	115
346
	115
346

	
	461
	461

	
	                219
	(213)


           The effective tax rate of the Group for the cumulative quarter-to-date is lower than the statutory income tax rate due to unabsorbed tax losses and tax allowances brought forward to set-off against the profit for the current period of certain subsidiary companies.
B6.
Sale of unquoted investments and properties

There was no sale of unquoted investments and/or properties outside the ordinary course of the Group’s business for the current quarter and financial year-to-date.
B7.
Quoted securities

(a) Purchases of quoted shares in the current financial year to date are as follows:-

                                                                Current Quarter
     
       Cumulative Quarter





          31/05/2011


  31/05/2011



                                                  RM’000 
                            RM’000

                   Total purchase of quoted shares             54       

  

230


(b) Investments in quoted securities as at 31 May 2011 were as follows: -











RM’000

Long-term investments:

- At Cost 






   
    6,243
Less: Impairment loss





    4,504










    1,739
- At Market Value






    1,743
B8.
Status of Corporate proposals 

            There are no corporate proposals that have been announced by the Company but not 
            completed as at to-date. 

B9.

Group borrowings and debt securities

	As at


	Group

31/05/11

RM’000
	Secured

31/05/11

RM’000
	Unsecured

31/05/11

RM’000
	S/Term


31/05/11

RM’000
	L/Term

31/05/11

RM’000

	Banker’s acceptance
	8,816

	7,031

	1,785
	8,816

	-

	Bank overdraft
	14,893
	14,892
	1
	14,893
	-

	Hire purchases
	479
	479
	-
	107
	372

	Revolving credits
	5,400
	-
	5,400
	5,400
	-

	Term loans
	25,169
	25,169
	-
	300
	24,869

	
	
	
	
	
	

	Total
	54,757
	47,571
	7,186
	29,516
	25,241


B10.
Derivative financial instruments

The Group does not have any financial instruments with off-balance sheet risk as at 31 May 2011.
B11.
Realised and Unrealised Profit/Losses Disclosure
The retained profits of the Group as at 31 May 2011 and 28 February 2011 are analyzed as follows:

	
	As at 
	As at

	
	31 May 2011
	28 Feb 2011

	
	RM’000
	RM’000

	Total retained profits of the Company and its subsidiaries:
	                  
	  

	-Realised
	33,964
	27,577

	-Unrealised
	   (2,854)
	   (2,791)

	
	31,110
	24,786

	Total share of accumulated losses from associates:
	
	

	-Realised
	 (4) 
	(2)

	
	31,106
	24,784

	Total share of retained profits from jointly controlled entities:
	
	

	-Realised
	93
	81

	
	31,199
	24,865

	Less: Consolidation adjustments
	 (29,427)
	(22,364)

	Total retained profits as per Consolidated Statement of
	
	

	  Financial Position
	1,772
	2,501

	
	
	


B12.
Changes in material litigation
Hunza Properties (Gurney) Sdn Bhd & Hunza Properties (Penang) Sdn Bhd (“Hunza”) `vs  PLB-KH Bina Sdn Bhd (“PLB-KH”)

The dispute is now at arbitration stage with Ar. Koh Beng Tock as the arbitrator. Hearing dates have been fixed from September to November 2011.

Also, by consent order, on 4 May 2010, the matter at the high court had been stayed pending the arbitration proceedings. 

Hunza Properties (Gurney) Sdn Bhd & Hunza Properties (Penang) Sdn Bhd (“Hunza”) `vs PLB Engineering Berhad (“PLB”)

Hunza had taken out an application for summary judgment against PLB in respect of the said sum of RM1,520,400.00 and the Court had on 21 September 2010 allowed Hunza’s application (“the Order”). On 22 September 2010, PLB filed a notice of appeal to the Court of Appeal against the Order (“the Appeal”) and the Court of Appeal had on 4 October 2010 registered the appeal.  In the meantime, on 2 December 2010, PLB’s application for a stay of execution of the Order pending the Appeal had been granted by the Penang High Court.
B13.
Dividend



No interim dividend has been declared by the Board for the financial quarter ended 31 May 2011.

B14.
Earnings per share

Basic earnings per share

The basic earnings per share of the Group is calculated by dividing the net profit for the period by the weighted average number of ordinary shares in issue during the financial period.

	
	Individual quarter
	
	Cumulative quarter

	
	Current year quarter   

31/05/11
	
	Preceding year corresponding  

31/05/10
	
	Current year to date  

31/05/11
	
	Preceding year corresponding  

31/05/10

	                                          RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	

	Net profit attributable to owners of the Parent
	255
	
	2,320
	
	3,700
	
	2,426

	
	
	
	
	
	
	
	

	Basic earnings per share
	
	
	
	
	
	

	Weighted average number of ordinary shares of RM1.00 each
	82,157
	
	82,217
	
	82,157
	
	82,217
	

	
	
	
	
	
	
	
	

	Basic earnings per ordinary share of RM1.00 each (sen)
	0.31
	
	2.82
	
	4.50
	
	2.95

	
	
	
	
	
	
	
	



Diluted earnings per ordinary share

There is no diluted earnings per share as the Company does not have any convertible financial instruments as at the end of the current quarter and financial period-to-date.
B15.
AUTHORISATION FOR ISSUE



These financial statements were authorised for issue by the Board of Directors of the

            Group.

Date : 27 July 2011
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